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(Amounts of less than one million yen are rounded down.) 
1. Consolidated Financial Results for the Fiscal Year Ended March 31, 2024 (April 1, 2023 - March 31, 2024) 
(1) Consolidated Operating Results (% indicates changes from the previous corresponding period.) 

 Net sales Operating profit Ordinary profit Profit attributable to 
owners of parent 

Fiscal year ended Million yen % Million yen % Million yen % Million yen % 
March 31, 2024 33,508 (9.0) 4,635 (15.4) 4,593 (15.3) 3,048 (48.0) 
March 31, 2023 36,807 24.5 5,477 68.5 5,422 64.4 5,862 175.5 
(Note) Comprehensive income: Fiscal year ended March 31, 2024: 3,198 million yen [(32.7)%] 

   Fiscal year ended March 31, 2023: 4,751 million yen [160.7%] 
 Basic earnings  

per share 

Diluted 
earnings  
per share 

Return on 
equity 

Ratio of 
ordinary profit 
to total assets 

Ratio of 
operating profit 

to net sales 
Fiscal year ended Yen Yen % % % 
March 31, 2024 134.10 – 7.9 2.5 13.8 
March 31, 2023 257.89 – 16.5 3.1 14.9 
(Reference) Equity in earnings of affiliated companies: Fiscal year ended March 31, 2024:  – million yen 

Fiscal year ended March 31, 2023:  – million yen 

 
(2) Consolidated Financial Position 

 Total assets Net assets Equity ratio Net assets per share 
 Million yen Million yen % Yen 

As of March 31, 2024 193,398 40,142 20.6 1,763.62 
As of March 31, 2023 175,514 37,889 21.4 1,651.72 
(Reference) Equity: As of March 31, 2024: 39,786 million yen 

   As of March 31, 2023: 37,556 million yen 

  

Note: This document has been translated from the Japanese original for reference purposes only. In the event of any discrepancy between 
this translated document and the Japanese original, the original shall prevail. The Company assumes no responsibility for this translation 
or for direct, indirect or any other forms of damage arising from the translation. 



 

 
 

(3) Consolidated Cash Flows 
 

Cash flows from 
operating activities 

Cash flows from 
investing activities 

Cash flows from 
financing activities 

Cash and cash 
equivalents 
at year-end 

Fiscal year ended Million yen Million yen Million yen Million yen 
March 31, 2024 (14,865) (903) 14,728 5,087 
March 31, 2023 (1,299) 3,618 (1,157) 6,095 

 

2. Dividends 

 

Annual dividends Total 
dividends 
(annual) 

Payout ratio 
(consolidated) 

Ratio of 
dividends to 

net assets 
(consolidated) 

1st 
quarter-

end 

2nd 
quarter-

end 

3rd 
quarter-

end 

Year-
end Total 

 Yen Yen Yen Yen Yen Million yen % % 
Fiscal year ended 
March 31, 2023 – 11.00 – 14.50 25.50 605 9.9 1.6 

Fiscal year ended 
March 31, 2024 – 12.50 – 17.50 30.00 712 22.4 1.8 

Fiscal year ending 
March 31, 2025 
(Forecast) 

– 17.00 – 17.00 34.00  24.0  

(Note) 2nd quarter-end and year-end dividends for the fiscal year ending March 31, 2025 (forecast) include a 
commemorative dividend of 2 yen each (4 yen annual). For more details, please refer to the “Notice of 
Dividends of Surplus” released today (May 8, 2024). 

 
3. Consolidated Financial Results Forecast for the Fiscal Year Ending March 31, 2025 (April 1, 2024 - March 

31, 2025) 
(% indicates changes from the previous corresponding period.) 

 
Net sales Operating profit Ordinary profit 

Profit attributable 
to owners of 

parent 

Basic 
earnings 

per share 
 Million yen % Million yen % Million yen % Million yen % Yen 
Full year 34,500 3.0 4,800 3.5 4,700 2.3 3,200 5.0 141.85 

 
 
* Notes: 
(1) Changes in significant subsidiaries during the period under review: None 

(Changes in specified subsidiaries resulting in changes in the scope of consolidation): 
Newly included: – (  ), Excluded: – (  ) 

 
(2) Changes in accounting policies, changes in accounting estimates and retrospective restatement 

1) Changes in accounting policies due to the revision of accounting standards: None 
2) Changes in accounting policies other than 1) above: None 
3) Changes in accounting estimates: None 
4) Retrospective restatement: None 

 
(3) Total number of issued and outstanding shares (common shares) 

1) Total number of issued shares at the end of the year (including treasury shares): 
March 31, 2024: 25,952,374 shares 
March 31, 2023: 25,952,374 shares 

 

  



 

 
 

2) Total number of treasury shares at the end of the year: 
March 31, 2024: 3,392,800 shares 
March 31, 2023: 3,214,539 shares 

 
3) Average number of shares outstanding during the year: 

Year ended March 31, 2024: 22,731,544 shares 
Year ended March 31, 2023: 22,730,746 shares 

(Note) Treasury shares include the Company shares held by Custody Bank of Japan, Ltd. (Trust Account E) as 
trust property for the “Board Benefit Trust (BBT)” and the “Japanese employee stock ownership plan (J-
ESOP).” 

 

(Reference) Summary of Non-consolidated Financial Results 
1. Non-consolidated Financial Results for the Fiscal Year Ended March 31, 2024 (April 1, 2023 - March 31, 

2024) 
(1) Non-consolidated Operating Results (% indicates changes from the previous corresponding period.) 

 Net sales Operating profit Ordinary profit Profit 
Year ended Million yen % Million yen % Million yen % Million yen % 
March 31, 2024 19,952 (23.9) 1,732 (62.1) 1,645 (63.6) 1,116 (79.1) 
March 31, 2023 26,232 (6.3) 4,572 57.2 4,515 51.2 5,353 167.9 

 

 Basic earnings 
per share 

Diluted earnings 
per share 

Year ended Yen Yen 
March 31, 2024 49.13 – 
March 31, 2023 235.50 – 

 
(2) Non-consolidated Financial Position 

 Total assets Net assets Equity ratio Net assets per share 
 Million yen Million yen % Yen 

As of March 31, 2024 175,386 37,122 21.2 1,645.54 
As of March 31, 2023 161,632 36,830 22.8 1,619.78 
(Reference) Equity: As of March 31, 2024: 37,122 million yen 

   As of March 31, 2023: 36,830 million yen 
 
 
* These consolidated financial results are outside the scope of audit by certified public accountants or an audit firm. 
 
* Explanation of the proper use of financial results forecast and other notes 

Financial results forecasts and other forward-looking statements contained herein are based on information available 
as of this report’s publication and certain assumptions that are deemed reasonable, and actual results may differ 
significantly due to various factors. For the assumptions underlying the forecasts herein and cautionary notes on the 
use of these financial results forecasts, please refer to “1. Overview of Operating Results, etc. (4) Future Outlook” on 
page 4 of the Attachments.  
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1. Overview of Operating Results, etc. 
 
(1) Overview of Operating Results for the Fiscal Year under Review 
 During the fiscal year ended March 31, 2024 (from April 1, 2023 to March 31, 2024), the Japanese economy saw 

a normalization of social and economic activities due to the shift of the status of the novel coronavirus disease 
(COVID-19) to a Class 5 infectious disease under the Infectious Diseases Control Law from May 2023. A gradual 
recovery was observed, including improved employment and income situations and increased inbound tourism 
demand. In addition, in Kyushu, the main foothold of the Group, capital investment by the private sector has 
been brisk, as evidenced by a series of significant investments, particularly in semiconductor-related industries, 
and the resulting ripple effects on the local economy are arising. In the leasing industry to which the Company 
belongs, the total lease transaction volume from April 2023 to March 2024 was 4,570,900 million yen, up to 
7.6% year on year (source: “Lease Statistics” by JAPAN LEASING ASSOCIATION, a public interest 
incorporated association). 

  Meanwhile, future trends in the business environment must be closely monitored, given the anticipated 
abrupt fluctuation in exchange rates and rise in domestic interest rates, in addition to soaring prices of resources 
and raw materials due to the prolonged situation in Ukraine and the unstable situation in the Middle East. 

Under this business circumstance, with an aim to create new value and a prosperous future as a Kyushu-
based comprehensive financial services company, the Group has been working on the completion of “Expanding 
business foundations” and “Raising the sophistication of corporate structure” by implementing various measures 
in the fiscal year ended March 31, 2024, the final year of the Group’s medium-term management plan, “Co-
creation 2024: Challenge for the Future,” covering the period from April 2021 to March 2024. 

In addition, in accordance with the capital and business alliance agreement with Nishi-Nippon Financial 
Holdings, Inc. (Nishi-Nippon FH), the Company has also expanded our business cooperation such as the 
provision of our solutions to the customer base of Nishi-Nippon FH. With the addition of Nishinippon Fudosan 
Kaihatsu Co., Ltd., engaged in real estate purchase and sale, leasing, and brokerage in Fukuoka Prefecture to the 
Group, the Company has strived to enhance corporate value by building an even stronger management foundation 
by working to strengthen the Group strategy to enable further development of its real estate business.   

As a result, the Company achieved the numerical targets set forth in the medium-term management plan. 
 

Numerical targets and results for the medium-term management plan 

Consolidated 
March 2024 

Target 
March 2024 

Results 
Achievement Rate 

Operating profit 4.0 billion yen 4.6 billion yen 115.9% 

Operating assets 166.0 billion yen 182.0 billion yen 109.7% 

 
Regarding consolidated financial results for the fiscal year ended March 31, 2024, all segments generally 

performed favorably and exceeded the original plan. However, the Company posted net sales of 33,508 million 
yen (down 9.0% year on year), operating profit of 4,635 million yen (down 15.4% year on year), ordinary profit 
of 4,593 million yen (down 15.3% year on year), and profit attributable to owners of parent was 3,048 million 
yen (down 48.0% year on year), due to a reactionary decline from a pullback following the temporary income 
from the sale of assets for lease (aircraft) and the recording of gain on sales of investment securities as 
extraordinary income in the previous fiscal year. Meanwhile, due to the accumulation of operating assets in 
environment-related areas and the steady development of new customer bases, operating assets increased by 
18,813 million yen to 182,070 million yen (up 11.5% from the end of the previous fiscal year). 
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 Operating results by business segment are as follows. 
 

1) Leasing/Installment sales 
Net sales decreased by 10.0% year on year to 20,180 million yen and operating profit decreased by 55.9% year 
on year to 1,483 million yen, due to factors such as the recording of proceeds from sale of assets for lease 
(aircraft) in the previous fiscal year despite an increase in new leasing contracts of environment-related areas. 
Operating assets as of March 31, 2024 were 90,511 million yen (up 8.3% from the end of the previous fiscal 
year). 
 
2) Finance 
Net sales increased by 13.1% year on year to 1,834 million yen and operating profit increased by 11.7% year on 
year to 1,050 million yen in line with the increase in interest revenue, etc. due to the accumulation of operating 
assets. Operating assets as of March 31, 2024 were 41,693 million yen (up 26.7% from the end of the previous 
fiscal year). 
 
3) Real estate 
Net sales decreased by 11.4% year on year to 9,935 million yen due to the decrease in proceeds from real estate 
sales. However, operating profit increased by 69.3% to 2,518 million yen due to an increase in lease revenues 
and intermediary fee income resulting from the addition of Nishinippon Fudosan Kaihatsu Co., Ltd. to the Group. 
Operating assets as of March 31, 2024 were 44,938 million yen (up 6.1% from the end of the previous fiscal 
year). 
 
4) Fee business 
Net sales decreased by 0.4% year on year to 437 million yen, while operating profit increased by 20.9% year on 
year to 191 million yen. 
 
5) Environmental solutions 
Net sales increased by 2.2% year on year to 1,087 million yen and operating profit increased by 43.9% year on 
year to 135 million yen. As a result of the new acquisition of a solar power station, etc., operating assets as of 
March 31, 2024 were 4,927 million yen (up 12.5% from the end of the previous fiscal year). 
 

(2) Overview of Financial Position for the Fiscal Year under Review 
Assets, liabilities and net assets 
Total assets at the end of the fiscal year under review increased by 17,884 million yen or 10.2% from the end of 
the previous fiscal year to 193,398 million yen. This was mainly due to an increase of 4,197 million yen in lease 
receivables and investments in leases, an increase of 2,983 million yen in installment receivables, an increase of 
8,361 million yen in accounts receivable - operating loans, an increase of 4,549 million yen in real estate for rent, 
an increase of 3,221 million yen in investment securities, and a decrease of 4,259 million yen in real estate for 
sale. 

Total liabilities increased by 15,631 million yen or 11.4% from the end of the previous fiscal year to 153,256 
million yen. This was mainly due to an increase of 8,637 million yen in borrowings, an increase of 7,800 million 
yen in bonds payable, and a decrease of 1,431 million yen in income taxes payable. 

Total net assets increased by 2,253 million yen or 5.9% from the end of the previous fiscal year to 40,142 
million yen. This was mainly due to an increase of 2,404 million yen in retained earnings. 
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(3) Overview of Cash Flows for the Fiscal Year under Review  
Cash and cash equivalents at the end of the fiscal year under review were 5,087 million yen, a decrease of 1,008 
million yen from the end of the previous fiscal year. 
 
Status of Cash Flows from Operating Activities 
Net cash used in operating activities was 14,865 million yen, compared with a cash outflow of 1,299 million yen 
in the previous fiscal year. This was mainly due to an increase in operating assets, including an increase of 8,361 
million yen in accounts receivable - operating loans, an increase of 3,964 million yen in lease receivables and 
investments in leases, and 3,520 million yen in purchase of assets for lease. 
 
Status of Cash Flows from Investing Activities 
Net cash used in investing activities was 903 million yen, compared with a cash inflow of 3,618 million yen in 
the previous fiscal year. This was mainly due to cash outflows, including 970 million yen in purchase of 
investments in subsidiaries resulting in change in scope of consolidation, 259 million yen in purchase of 
investment securities, and 69 million yen in purchase of intangible assets despite a cash inflow of 400 million 
yen from sale of investment securities, etc.  

 
Status of Cash Flows from Financing Activities 
Net cash provided by financing activities was 14,728 million yen, compared with a cash outflow of 1,157 million 
yen in the previous fiscal year. This was mainly due to cash inflows, including net increase in long-term and 
short-term borrowings of 8,090 million yen and net increase in bonds payable of 7,765 million yen despite 640 
million yen in dividends paid, 283 million yen in purchase of treasury shares, and 181 million yen in repayments 
of lease liabilities. 
 

(4) Future Outlook 

The economy of Kyushu, the main foothold of the Group, is anticipated to grow at a high rate due to vigorous 
capital investments, mainly in semiconductor-related industries, as well as urban redevelopment represented by 
the Tenjin Big Bang. 
 Meanwhile, the business environment surrounding the Company is expected to remain uncertain due to 
the continued soaring prices of resources and raw materials caused by unstable overseas situations, as well as 
concerns that a rise in interest rates accompanying the revision of domestic monetary policy will have a 
significant impact on economic activities and overall social life.  
 Seizing these harsh environmental changes as an opportunity for growth, the Group has launched its 
medium-term management plan, “Co-creation 2027: Create the Future with the Power of Connection,” covering 
the period from April 2024 to March 2027. 
 In the medium-term management plan, the Company sets forth the Group’s vision for 2030 as the direction 
in which the Group aims over the medium to long term, “As an accompanied company that provides 
comprehensive financial services, we will resolve issues faced by our corporate clients and response to changes 
in the social situation.” 
 Under the three basic policies, “Establishing a solid revenue foundation,” “Creating new business fields,” 
and “Strengthening the management foundation,” the Company will focus on providing comprehensive financial 
services and solutions that are high-value-added and innovative. Also, the Company will strive to increase the 
corporate value of the Group by taking on the challenges of sustainable growth and addressing social issues 
through co-creation with our corporate clients and local communities. 

Due to the above, financial results forecasts for the year ending March 31, 2025 are net sales of 34,500 
million yen (up 3.0% year on year), operating profit of 4,800 million yen (up 3.5% year on year), ordinary profit 
of 4,700 million yen (up 2.3% year on year), and profit attributable to owners of parent of 3,200 million yen (up 
5.0% year on year). 
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■ The outline of Medium-term management plan, “Co-creation 2027: Create the Future with the Power of 
Connection,” 
1. Establishing a solid revenue foundation 

The Company is committed to solidifying the foundation it has built up as a comprehensive financial service 
company through further elaborating the “Environment-related business” in alignment with addressing social issues 
and “Enhancing solution capabilities” by strengthening our cooperation with partner companies with diverse and 
innovative know-how and knowledge. 
 
2. Creating new business fields 

With the revitalization of semiconductor-related industries and urban development in Kyushu, the Group’s main 
foothold, the Company anticipates ripple effects to spread to various industries. The Company is committed to 
striving to acquire “New target markets” by expanding our sales area and broadening the business base to strengthen 
our response to a wide variety of capital investment needs. 
 
3. Strengthening the management foundation 

The Company is committed to achieving organizational management that can respond flexibly and promptly to 
environmental changes. The company is developing multi-skilled human resources to support the fostering of a 
rewarding corporate culture where employees are encouraged to “Challenge,” “Create,” and “Grow.” The Company 
is also rationalizing administrative and corporate administration departments, strengthening cross-organizational 
cooperation, and enhancing sales support functions.  
 

Through these efforts, the Company will further strengthen our management foundation and our corporate value. 
  
(5) Basic Policy on Profit Distribution and Dividends for the Fiscal Year under Review and the Next Fiscal Year  

The Company believes that dividends should be paid based on a comprehensive assessment of each fiscal year’s 
performance, financial condition, and future business prospects. The Company’s basic policy is to pay stable 
dividends while strengthening its financial structure by enhancing our internal reserve. 

Based on this policy, as announced in the “Notice of Revision of Consolidated Financial Results for the Fiscal 
Year Ending March 31, 2024 (Upward Revision) and Revision of Year-End Dividend Forecasts (Dividend Increase)” 
on February 8, 2024, the Company has decided to increase the year-end dividend by 4.50 yen to 17.50 yen per 
common share, bringing the annual dividend to 30.00 yen per share, including the interim dividend of 12.50 yen per 
share for the fiscal year ended March 31, 2024. 

Moreover, the Company will celebrate its 50th anniversary on November 1, 2024. Regarding the dividend 
forecast for the fiscal year ending March 31, 2025, in addition to the annual ordinary dividend of 30.00 yen per share 
(interim dividend, 15.00 yen, year-end dividend, 15.00 yen), the Company plans to pay a commemorative dividend 
of 4.00 yen (interim dividend, 2.00 yen, year-end dividend, 2.00 yen) to express our gratitude to shareholders for 
continued support, bringing the total dividend to 34.00 yen per share. As a result, this will be the sixth consecutive 
year of dividend increases. 

  

2. Basic Policy on Selection of Accounting Standards 

The Company has adopted Japanese GAAP for the preparation of its consolidated financial statements to ensure 
the comparability of consolidated financial statements among companies and across periods. With regard to the 
adoption of International Financial Reporting Standards (IFRS), the Company’s policy is to take appropriate 
measures after consideration of the situation in Japan and overseas.  



 

 
6 

3. Consolidated Financial Statements and Principal Notes 
(1) Consolidated Balance Sheets 

(Million yen) 

 As of March 31, 2023 As of March 31, 2024 

Assets   
Current assets   

Cash and deposits 6,095 5,087 
Notes and accounts receivable - trade 124 86 
Installment receivables 22,773 25,756 
Lease receivables and investments in leases 56,067 60,265 
Accounts receivable - operating loans 32,900 41,262 
Accounts receivable - lease 304 285 
Real estate for sale 14,467 10,207 
Other 471 444 
Allowance for doubtful accounts (343) (396) 
Total current assets 132,861 142,998 

Non-current assets   
Property, plant and equipment   

Assets for lease   
Real estate for rent, net 25,806 30,356 
Other, net 5,506 5,278 
Total assets for lease 31,313 35,634 

Other operating assets   
Lease asset, net 2,554 2,333 
Other, net 933 1,093 
Total other operating assets 3,487 3,426 

Own-used assets 567 555 
Total property, plant and equipment 35,369 39,617 

Intangible assets 384 548 
Investments and other assets   

Investment securities 5,418 8,639 
Distressed receivables 53 33 
Deferred tax assets 388 443 
Other 1,038 1,118 
Total investments and other assets 6,898 10,234 

Total non-current assets 42,652 50,399 
Total assets 175,514 193,398 
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(Million yen) 

 As of March 31, 2023 As of March 31, 2024 

Liabilities   
Current liabilities   

Notes and accounts payable - trade 2,376 2,261 
Short-term borrowings 29,545 44,998 
Current portion of bonds payable 200 500 
Lease liabilities 363 317 
Income taxes payable 2,465 1,033 
Provision for bonuses 159 171 
Provision for loss on guarantees 277 270 
Other 5,528 5,626 
Total current liabilities 40,916 55,179 

Non-current liabilities   
Bonds payable 1,800 9,300 
Long-term borrowings 84,879 78,064 
Lease liabilities 2,779 2,556 
Deferred tax liabilities 19 22 
Provision for share awards for directors (and other 

officers) 
37 92 

Retirement benefit liability 331 419 
Asset retirement obligations 415 435 
Long-term leasehold and guarantee deposits received 3,501 4,226 
Other 2,945 2,958 
Total non-current liabilities 96,708 98,076 

Total liabilities 137,624 153,256 
Net assets   

Shareholders’ equity   
Share capital 2,933 2,933 
Capital surplus 811 811 
Retained earnings 34,179 36,583 
Treasury shares (996) (1,277) 
Total shareholders’ equity 36,927 39,051 

Accumulated other comprehensive income   
Valuation difference on available-for-sale securities 628 735 
Total accumulated other comprehensive income 628 735 

Non-controlling interests 332 355 
Total net assets 37,889 40,142 

Total liabilities and net assets 175,514 193,398 
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(2) Consolidated Statements of Income and Comprehensive Income 
Consolidated Statements of Income 

  (Million yen) 

 
For the fiscal year ended 

March 31, 2023 
For the fiscal year ended 

March 31, 2024 
Net sales   

Lease sales 22,059 19,720 
Real estate lease revenue 2,436 3,002 
Installment sales 582 673 
Finance revenue 997 1,174 
Other incost relating to real estate 8,728 6,435 
Other net sales 2,002 2,502 
Total net sales 36,807 33,508 

Cost of sales   
Lease costs 17,870 17,353 
Cost of real estate lease revenue 993 1,346 
Capital costs 663 673 
Other cost relating to real estate 8,155 5,336 
Other cost of sales 666 792 
Total cost of sales 28,349 25,502 

Gross profit 8,457 8,006 
Selling, general and administrative expenses   

Provision of allowance for doubtful accounts 81 112 
Provision for loss on guarantees 19 (7) 
Salaries and allowances 787 934 
Bonuses 358 395 
Retirement benefit expenses 57 164 
Welfare expenses 233 281 
Rent expenses 112 143 
Taxes and dues 194 125 
Depreciation 145 135 
Other 989 1,083 
Total selling, general and administrative expenses 2,979 3,370 

Operating profit 5,477 4,635 
Non-operating income   

Interest income 0 3 
Dividend income 94 55 
Foreign exchange gains – 31 
Other 23 19 
Total non-operating income 117 109 

Non-operating expenses   
Interest expenses 77 65 
Bond issuance costs – 34 
Shareholders related costs 30 23 
Commission expenses 42 17 
Other 22 10 
Total non-operating expenses 172 151 

Ordinary profit 5,422 4,593 
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  (Million yen) 

 
For the fiscal year ended 

March 31, 2023 
For the fiscal year ended 

March 31, 2024 
Extraordinary income   

Gain on sale of investment securities 3,404 3 
Total extraordinary income 3,404 3 

Extraordinary losses   
Impairment losses 114 37 
Reorganization cost 139 – 
Total extraordinary losses 254 37 

Profit before income taxes 8,572 4,559 
Income taxes – current 2,872 1,490 
Income taxes – deferred (161) (23) 
Total income taxes 2,710 1,466 
Profit 5,862 3,092 
Profit attributable to non-controlling interests 0 43 
Profit attributable to owners of parent 5,862 3,048 
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Consolidated Statements of Comprehensive Income 

(Million yen) 

 
For the fiscal year ended 

March 31, 2023 
For the fiscal year ended 

March 31, 2024 

Profit 5,862 3,092 
Other comprehensive income   

Valuation difference on available-for-sale securities (1,110) 106 

Total other comprehensive income (1,110) 106 

Comprehensive income 4,751 3,198 

Comprehensive income attributable to   
Comprehensive income attributable to owners of parent 4,751 3,154 
Comprehensive income attributable to non-controlling 

interests 
0 43 
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(3) Consolidated Statements of Changes in Equity 
Fiscal year ended March 31, 2023 (from April 1, 2022 to March 31, 2023) 

(Million yen) 

 Shareholders’ equity 

Share capital Capital surplus 
Retained 
earnings 

Treasury shares 
Total 

shareholders’ 
equity 

Balance at beginning of period 2,933 835 28,828 (999) 31,597 

Changes during period      

Dividends of surplus   (510)  (510) 

Profit attributable to owners of 
parent 

  5,862  5,862 

Purchase of treasury shares    (0) (0) 

Disposal of treasury shares    3 3 

Change in ownership interest of 
parent due to transactions with 
non-controlling interests 

 (23)   (23) 

Net changes in items other than 
shareholders’ equity 

     

Total changes during period – (23) 5,351 3 5,330 

Balance at end of period 2,933 811 34,179 (996) 36,927 

 

 Accumulated other 
comprehensive income 

Non-
controlling 

interests 
Total net assets 

Valuation 
difference on 

available-for-sale 
securities 

Total 
accumulated 

other 
comprehensive 

income 

Balance at beginning of period 1,739 1,739 130 33,467 

Changes during period     

Dividends of surplus    (510) 

Profit attributable to owners of 
parent 

   5,862 

Purchase of treasury shares    (0) 

Disposal of treasury shares    3 

Change in ownership interest of 
parent due to transactions with 
non-controlling interests 

   (23) 

Net changes in items other than 
shareholders’ equity 

(1,110) (1,110) 202 (908) 

Total changes during period (1,110) (1,110) 202 4,422 

Balance at end of period 628 628 332 37,889 
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Fiscal year ended March 31, 2024 (from April 1, 2023 to March 31, 2024) 

(Million yen) 

 Shareholders’ equity 

Share capital Capital surplus 
Retained 
earnings 

Treasury shares 
Total 

shareholders’ 
equity 

Balance at beginning of period 2,933 811 34,179 (996) 36,927 

Changes during period      

Dividends of surplus   (641)  (641) 

Profit attributable to owners of 
parent 

  3,048  3,048 

Purchase of treasury shares    (283) (283) 

Disposal of treasury shares    2 2 

Effect of changes in accounting 
period of subsidiaries 

  (2)  (2) 

Net changes in items other than 
shareholders’ equity 

     

Total changes during period – – 2,404 (280) 2,123 

Balance at end of period 2,933 811 36,583 (1,277) 39,051 

 
 Accumulated other 

comprehensive income 

Non-
controlling 

interests 
Total net assets 

Valuation 
difference on 

available-for-sale 
securities 

Total 
accumulated 

other 
comprehensive 

income 

Balance at beginning of period 628 628 332 37,889 

Changes during period     

Dividends of surplus    (641) 

Profit attributable to owners of 
parent 

   3,048 

Purchase of treasury shares    (283) 

Disposal of treasury shares    2 

Effect of changes in accounting 
period of subsidiaries 

   (2) 

Net changes in items other than 
shareholders’ equity 

106 106 22 129 

Total changes during period 106 106 22 2,253 

Balance at end of period 735 735 355 40,142 
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(4) Consolidated Statements of Cash Flows 
(Million yen) 

 For the fiscal year ended 
March 31, 2023 

For the fiscal year ended 
March 31, 2024 

Cash flows from operating activities   
Profit before income taxes 8,572 4,559 
Depreciation 1,242 1,150 
Impairment losses 114 37 
Increase (decrease) in allowance for doubtful accounts 43 137 
Increase (decrease) in provision for bonuses 19 12 
Increase (decrease) in provision for loss on guarantees 19 (7) 
Increase (decrease) in provision for share awards for 

directors (and other officers) 
12 55 

Increase (decrease) in retirement benefit liability (29) 55 
Interest and dividend income (94) (59) 
Capital costs and interest expenses 741 739 
Bond issuance costs – 34 
Foreign exchange losses (gains) 12 (31) 
Loss (gain) on sale of investment securities (3,404) (3) 
Decrease (increase) in installment receivables (2,452) (2,997) 
Net decrease (increase) in lease receivables and 

investments in leases 
(1,905) (3,964) 

Decrease (increase) in accounts receivable - operating 
loans 

(447) (8,361) 

Decrease (increase) in real estate for sale (3,740) 4,259 
Decrease (increase) in operational investment securities (807) (3,147) 
Decrease (increase) in distressed receivables 28 37 
Increase (decrease) in trade payables 123 (127) 
Proceeds from sale of assets for lease 3,710 – 
Purchase of assets for lease (804) (3,520) 
Purchase of other operating assets (0) (320) 
Other, net (717) 182 
Subtotal 237 (11,278) 
Interest and dividends received 94 58 
Interest paid (740) (723) 
Income taxes paid (890) (2,922) 
Net cash provided by (used in) operating activities (1,299) (14,865) 
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(Million yen) 
 

For the fiscal year ended 
March 31, 2023 

For the fiscal year ended 
March 31, 2024 

Cash flows from investing activities   
Purchase of own-used assets (55) (4) 
Purchase of intangible assets (112) (69) 
Purchase of investment securities (121) (259) 
Proceeds from sale and redemption of investment 

securities 
3,908 400 

Purchase of shares of subsidiaries resulting in change in 
scope of consolidation 

– (970) 

Other, net (0) – 
Net cash provided by (used in) investing activities 3,618 (903) 

Cash flows from financing activities   
Net increase (decrease) in short-term borrowings (17,900) 9,000 
Proceeds from long-term borrowings 63,991 29,200 
Repayments of long-term borrowings (48,545) (30,109) 
Proceeds from issuance of bonds 2,000 7,965 
Redemption of bonds (200) (200) 
Repayments of lease liabilities (176) (181) 
Purchase of treasury shares (0) (283) 
Dividends paid (509) (640) 
Proceeds from share issuance to non-controlling 

shareholders 
244 – 

Repayments to non-controlling shareholders (9) (8) 
Purchase of shares of subsidiaries not resulting in 

change in scope of consolidation 
(50) – 

Other, net – (11) 
Net cash provided by (used in) financing activities (1,157) 14,728 

Effect of exchange rate change on cash and cash equivalents (12) 31 
Net increase (decrease) in cash and cash equivalents 1,149 (1,008) 
Cash and cash equivalents at beginning of period 4,947 6,095 
Increase (decrease) in cash and cash equivalents resulting 

from change in scope of consolidation 
(0) – 

Cash and cash equivalents at end of period 6,095 5,087 
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(5) Notes to Consolidated Financial Statements 
(Notes on going concern assumption) 

Not applicable. 

 

(Changes in scope of consolidation or equity method) 

In the fiscal year ended March 31, 2024, the Company’s KLI Co., Ltd., a consolidated subsidiary, acquired 
on Aril 3, 2023 all outstanding shares of Nishinippon Fudosan Kaihatsu Co., Ltd., which was subsequently 
included in the scope of consolidation.  

 
 

(Additional information) 

(Transactions of delivering the Company’s own stock to employees, etc. through trusts) 
The Company introduced a performance-based stock compensation plan (the “Board Benefit Trust (BBT)”) for 
its Directors and Audit & Supervisory Board Members (excluding Outside Directors and Outside Audit & 
Supervisory Board Members), and an incentive plan (the “Japanese employee stock ownership plan (J-ESOP)”) 
that delivers the Company’s shares to employees who have satisfied certain requirements (hereinafter, 
collectively referred to as the “Trust”). 

The Company’s shares held by the Trust are presented as treasury shares under net assets in the 
consolidated balance sheets, and the book value and the number of these treasury shares as of the end of the 
previous fiscal year were 303 million yen and 1,024,200 shares, respectively, while those as of the end of the 
fiscal year under review were 583 million yen and 1,202,400 shares, respectively. 
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(Segment information, etc.) 

(Segment information) 
1. Overview of reportable segments 

The Company’s reportable segments are segments that are regularly reviewed by the Board of Directors 
to determine the allocation of management resources and assess business results. 

The Company services a wide range of customers, conducting leasing and installment sales, finance 
for corporate lending, real estate business, including the sale and leasing of real estate, and a fee business, 
which includes soliciting life insurance and introducing automotive leases. It has classified 
“Leasing/installment sales,” “Finance,” “Real estate,” “Fee business,” and “Environmental solutions” as 
its reportable segments according to the type of services offered. 

 
2. Method of calculation of net sales, income (loss), assets, liabilities, and other items by reportable segment 

The method of accounting for reported business segments is generally the same as described in “Important 
Matters Concerning the Basis for Preparation of Consolidated Financial Statements.” 
 

3. Information on net sales, profit (loss), assets, liabilities, and other items by reportable segment 
For the year ended March 31, 2023 (from April 1, 2022 to March 31, 2023) 

(Million yen) 

 

Reportable segment 

Leasing/ 
Installment 

sales 
Finance Real estate Fee business 

Environmental 
solutions 

Total 

Net sales       

Net sales to outside customers 22,433 1,621 11,216 438 1,064 36,774 

Inter-segment net sales or transfers – – – – – – 

Total 22,433 1,621 11,216 438 1,064 36,774 

Segment profit (loss) 3,364 940 1,487 158 94 6,046 

 
 

Others 
(Note 1) 

Total 
Adjustment 

(Note 2) 

Amount 
recorded in 

consolidated 
statements of 

income 
(Note 3) 

Net sales     

Net sales to outside customers 32 36,807 – 36,807 

Inter-segment net sales or transfers – – – – 

Total 32 36,807 – 36,807 

Segment profit (loss) (3) 6,043 (565) 5,477 

(Notes) 1. “Others” include business segments that are not included in reportable segments, including sale of goods. 
 2. The negative 565 million yen adjustment for segment profit (loss) represents corporate expenses unallocated 

to reportable segments consisting of general administrative expenses. 
 3. Segment profit (loss) was adjusted based on operating profit reported on the consolidated statements of 

income for the corresponding period. 
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For the year ended March 31, 2024 (from April 1, 2023 to March 31, 2024) 
(Million yen) 

 

Reportable segment 

Leasing/ 
Installment 

sales 
Finance Real estate Fee business 

Environmental 
solutions 

Total 

Net sales       

Net sales to outside customers 20,180 1,834 9,935 437 1,087 33,474 

Inter-segment net sales or transfers – – – – – – 

Total 20,180 1,834 9,935 437 1,087 33,474 

Segment profit (loss) 1,483 1,050 2,518 191 135 5,380 

 
 

Others 
(Note 1) 

Total 
Adjustment 

(Note 2) 

Amount 
recorded in 

consolidated 
statements of 

income 
(Note 3) 

Net sales     

Net sales to outside customers 34 33,508 – 33,508 

Inter-segment net sales or transfers – – – – 

Total 34 33,508 – 33,508 

Segment profit (loss) (18) 5,361 (725) 4,635 

(Notes) 1. “Others” include business segments that are not included in reportable segments, including sale of goods. 
 2. The negative 725 million yen adjustment for segment profit (loss) represents corporate expenses unallocated 

to reportable segments consisting of general administrative expenses. 
 3. Segment profit (loss) was adjusted based on operating profit reported on the consolidated statements of 

income for the corresponding period. 
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(Per share information) 
 For the year 

 ended March 31, 2023 
For the year  

ended March 31, 2024 

Net assets per share 1,651.72 yen 1,763.62 yen 

Basic earnings per share 257.89 yen 134.10 yen 

(Notes) 1. Data on diluted earnings per share is not presented above, as there were no potential shares with a 
dilutive effect. 

 2. “Number of common shares at end of period used for calculating net assets per share” does not include 
the Company shares held by a stock benefit trust as trust property for the “Board Benefit Trust (BBT)” 
and the “Japanese employee stock ownership plan (J-ESOP)” (1,024,200 shares in the previous fiscal 
year; 1,202,400 shares in the fiscal year under review).  

  “Average number of common shares outstanding during the period used in the calculation of basic 
earnings per share” does not include the Company shares held by a stock benefit trust as trust property 
for the “Board Benefit Trust (BBT)” and the “Japanese employee stock ownership plan (J-ESOP)” 
(1,031,307 shares in the previous fiscal year; 1,030,471 shares in the fiscal year under review). 

 3. The basis for calculating basic earnings per share is as follows. 
 

Item For the fiscal year 
ended March 31, 2023 

For the fiscal year 
ended March 31, 2024 

Basic earnings per share   

Profit attributable to owners of parent 
(Million yen) 

5,862 3,048 

Amount not attributable to common shareholders 
(Million yen) 

– – 

Profit attributable to owners of parent relating to 
common shares (Million yen) 

5,862 3,048 

Average number of common shares outstanding 
during the period 

22,730,746 22,731,544 

 

 4. The basis for calculating net assets per share is as follows. 
 

Item As of March 31, 2023 As of March 31, 2024 

Total net assets (Million yen) 37,889 40,142 

Amount deducted from total net assets (Million 
yen) 

332 355 

[Of which, non-controlling interests] [332] [355] 

Net assets at end of period relating to common 
shares (Million yen) 

37,556 39,786 

Number of common shares at end of period used 
for calculating net assets per share 

22,737,835 22,559,574 

 

(Significant subsequent events) 

Not applicable. 
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4. Supplementary Information 
Operating assets (Consolidated) 

Name of segment 

As of March 31, 2023 As of March 31, 2024 
Year-end 
amount 

(Million yen) 

Percentage 
(%) 

Year-end 
amount 

(Million yen) 

Percentage 
(%) 

Leasing/Installment sales 

Finance leases 55,327 33.9 59,476 32.7 

Operating leases 5,506 3.4 5,278 2.9 

Total leases 60,834 37.3 64,754 35.6 

Installment sales 22,773 13.9 25,756 14.1 

Total leases and 
installment sales 

83,607 51.2 90,511 49.7 

Finance 32,900 20.2 41,693 22.9 

Real estate 

Operating leases 25,806 15.8 30,459 16.7 

Other 16,562 10.1 14,478 8.0 

Total real estate 42,369 25.9 44,938 24.7 

Environmental solutions 4,378 2.7 4,927 2.7 

Total 163,256 100.0 182,070 100.0 
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5. Other 
Changes in Officers 

(1) Change in Director (scheduled on June 27, 2024) 
Director to be promoted 

Director and Managing Executive Officer, Kohei Nonaka (Currently Director and Senior Executive 
Officer)  

 
(2) Changes in Audit & Supervisory Board Members (scheduled on June 27, 2024) 

Newly appointed candidate for Audit & Supervisory Board Member 
Outside Audit & Supervisory Board Member, Yusuke Nakahara (Currently General Manager, Finance 
and Accounting Department, Fukuoka Jisho Co., Ltd.) 

 
Audit & Supervisory Board Member to resign 

Outside Audit & Supervisory Board Member, Yukitaka Ohara 
 


